Regular City Council Meeting
December 9, 2024

RESOLUTION NO. 2024-59

A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF FAIRFIELD BAY, ARKANSAS,
APPROVING USE OF FUNDS
DURING THE FISCAL YEAR ENDING
DECEMBER 31, 2024,

IN ACCORDANCE WITH
MINIMUM BALANCE REQUIREMENT IN THE
2024 BUDGET ORDINANCE;

AND FOR OTHER PURPOSES

WHEREAS, The City Council has had on-going review of the City's expenditures during
the current fiscal year, including compliance with the City's 2024 Budget Ordinance; and

WHEREAS, The City Council imposed a "Minimum Balance Requirement" on the
Franchise Fee account, in order to protect the City's financial position, and to maintain liquidity
needed to make payroll and other necessary payments; and

WHEREAS, the City Council has been aware of the Recorder-Treasurer's use of funds
during the current fiscal year (ending December 31, 2024) in the Franchise Fee account,
including use of funds to pay the costs and expenses of certain grants, as required to receive
compensation by the granting entity, and other times when the Recorder-Treasurer requested
informal authorization to use funds in the Franchise Fee account, although the minimum balance
was below the required threshold;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF FAIRFIELD BAY, ARKANSAS:

1. That the City Council has reviewed the Franchise Fee account balances to date, as
part of its annual budgeting, and has come to the realization that the City's financial
condition requires some significant reductions in spending in order to protect the
City's fiscal integrity, based on experience during the current fiscal year.

2. After this review, the City Council reluctantly reduced some spending proposals
made in the Mayor's proposed 2025 Budget, in order to protect the City's fiscal
integrity, and to plan for payment of lawful debts of the City in calendar years



following the 2025 calendar year. These reductions in spending, while potentially
painful to some, are necessary, given the City's inability to maintain its "Minimum
Balance Requirement" in the Franchise Fee account this year. The City Council
realizes that a certain amount of liquidity in the City's accounts is necessary to meet
payroll requirements, federal employment tax requirements, as well as the timing of
payment of the City's lawful debts.

3. Notwithstanding the necessity of reducing City spending, including reductions in
Budgeted spending, the City Council has been well aware of the Recorder-Treasurer's
efforts to make timely payment to City vendors, including payment made pending
reimbursement for grants.

4. The City Council HEREBY APPROVES, RATIFIES, AND CONFIRMS the
Recorder-Treasurer's use of funds from the Franchise Fee account for the current
fiscal year ending December 31, 2024, to the date of this Resolution, although the
Recorder-Treasurer made payments using funds from the Franchise Fee account
resulting in a Franchise Fee account balance was below the minimum required by the
City's 2024 Budget Ordinance (Section 4, Minimum Balance Requirement).

5. The City Council notes that the 2025 Budget Ordinance likewise has the same
Minimum Balance Requirement; use of funds in the Franchise Fee account below the
minimum balance requirement requires approval of the City Council by Resolution.

SO BE IT RESOLVED AND APPROVED BY THE CITY COUNCIL FOR THE
CITY OF FAIRFIELD BAY, ARKANSAS on this 9" day of December, 2024, at a regular

Meeting of the City Council.
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Honorable Rose M. Ostronic Owen
Acting Mayor
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Ruth Krotz
City Council Designee as
Assistant Recorder
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